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INDEPENDENT AUDITOR’S REPORT FOR THE YEAR 2017-18
(To be Given under Section 81(5-B) of The Maharashtra Co-operative Societies Act, 1960 and Rule 69 of
Maharashtra Co-operative Societies Rules)

The Members,
Sangola Urhan Co-operative Bank Lid.,
Sangola.

Report on Financial Statements

1.  We have audited the accompanying financial statements of Sangola Urban Co-operative
Bank Ltd., Sangola (‘the Bank’) as at 31st March 2018, which comprise the Balance Sheet
as at 31st March 2018, and the Profit and Loss Account, and the Cash Flow Statement for
the year then ended, and a summary of significant accounting policies and other explanatory
information. The returns of 8 branches audited by us are incorporated in these financial
statements.

Management’s Responsibility for the Financial Statements

2. Managementis responsible for the preparation of these financial statements that give a true
and fair view of the financial position, financial performance and cash flow of the Bankin
accordance with the Banking Regulation Act 1949 (as applicable to co operative societies),
the guidelines issued by the Reserve Bank of India and the guidelines issued by the National
Bank for Agricultural and Rural Development, the Registrar of Co-operative Societies,
Maharashtra, the Maharashtra Co operative Societies Act, 1960, and the Maharashtra Co
operative Societies Rules, 1961, (as applicable) and generally accepted accounting
principles in India so far as applicable to the Bank. This responsibility includes design,
implementation and maintenance of internal control relevant to the preparation of the
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

3. Ourresponsibility is to express an opinion on these financial statements based on our audit.
We conducted our auditin accordance with Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatements.

4.  Anauditinvolves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Bank’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on effectiveness of the
Bank's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

5. Webelieve that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

6. Opinion
The following accounting standards have not been followed:

o Accounting Standard 9 regarding locker rent and bank guarantee commission accounted
for on cash basis
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@ Accounting Standard 15 regarding non-disclosure of employee retirement benefits

@ Accounting Standard 22 regarding non-accounting of deferred tax

Subject to the foregoing, in our opinion and to the best of our information and according to
the explanations given to us, the aforesaid financial statements together with the Notes
thereon give the information required by the Banking Regulation Act, 1949 (as applicable to
co operative societies), the Maharashtra Co-operative Societies Act, 1960, the Maharashtra
Co-operative Societies Rules, 1961 and the guidelines issued by the National Bank for
Agricultural and Rural Development (as applicable) and guidelines issued by Reserve Bank
of India and Registrar of Co-operative societies, Maharashtra in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in
India:

a) In the case of the Balance Sheet, of state of affairs of the Bank as at 31st March 2018;

b) In the case of the Profitand Loss Account, of the Profit for the year ended on that date; and
c) In the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Report on Other Legal & Regulatory Requirements
7. The Balance Sheet and the Profit and Loss Account have been drawn up in Forms “A”
and “B” respectively of the Third Schedule to the Banking Regulation Act, 1949 and
provisions of the Maharashtra Co operative Societies Act, 1960 and the Maharashtra Co
operative Societies Rules 1961.
8. Wereport that:

Subject to our comments in para 6 hereinabove,
a) We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit and have found to be
satisfactory;
b) In our opinion, proper books of account as required by law have been kept by the Bank so
far as it appears from our examination of those books and proper returns adequate for the
purposes of our audit have been received from the branches/offices;
c¢) The transactions of the Bank which have come to our notice are within the powers of the
Bank;
d) The Balance Sheet and the Profit and Loss Account dealt with by this report, are in
agreement with the books of account and the returns;
e) The accounting standards adopted by the Bank are consistent with those laid down by
accounting principles generally accepted in India so far as applicable to Banks.

9. The details as required by the Rule 69(6) of Maharashtra Co operative Societies Rules 1961
are given in the audit memorandum separately.

10. We further report that for the year under audit, the Bank has been awarded “A”
classification.

For V S Sinnarkar & Associates
Chartered Accountants
FRN No. 118457W

(Veena Nagarkar)
Place: Sangola Proprietor

Date: 25th July 2018 M.No. 0105521
(=s) e
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([ NOTES ON ACCOUNTS FORMING PART OF THE BALANCE SHEET AS AT 315 MARCH, 2018

AND PROFIT & LOSS ACCOUNT FORTHE YEAR ENDED ON THAT DATE.

SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies followed by the Bank are as under:
Basis of Accounting
The financial statements are prepared by following the Going concern concept on historical
cost convention under accrual system of accounting unless otherwise stated. These
statements conform with the applicable statutory provisions and accounting Standards
(AS) issued by The Institute of Chartered Accountants of India and generally accepted
accounting principles prevalent in the Banking Industry in India.
Use of Estimates
Preparation of the financial statements, in conformity with generally accepted accounting
principles, requires management to make estimates and assumptions that affect the
reported amounts of Assets and Liabilities, Revenues and Expenses and Disclosure of
contingent liability at the date of the financial statements. Actual results could differ from
those estimates. Management believes that the estimates used in the preparation of the
financial statements are prudent and reasonable. Any revision to the accounting estimates
is recognized prospectively.
Investments
Investments are classified into Held Till Maturity (HTM), Available for Sale (AFS) and Held
for Trading (HFT) categories in accordance with the Reserve Bank of India guidelines on
classification and valuation of Investments as applicable for all primary urban co-operative
banks.
Investments in HTM category are valued at acquisition cost. The Acquisition cost is
inclusive of all charges for purchase net of commission received. The Premium if any, paid
on the investments under this category is amortized over the residual life of the security.
In case of Investments under AFS category, market value is ascertained. Net appreciation,
if any, is ignored. Resultant net depreciation is provided for in the accounts.
In case of Investments under HFT category, market value is ascertained. Net appreciation,
if any, is ignored. Resultant net depreciation is provided for in the accounts.
Advances
In accordance with the guidelines issued by Reserve Bank of India, advances have been
classified as Standard, Sub-Standard, Doubtful and Loss Assets and required provision is
made on such advances as per the prudential norms issued by Reserve Bank of India from
time to time.
Fixed Assets and Depreciation
Fixed Assets are stated at cost of acquisition net of depreciation.
Depreciation is charged on Fixed Assets on Written down Value method at the rates
prescribed under the Income Tax Act.
Depreciation is charged for full or half year on assets purchased in first half or second half
of the year respectively. No depreciation is charged on assets sold during the year.
Impairment of Assets
Impairment to assets is ascertained and is provided for accordingly.
Revenue Recognition
ltems of income and expenditure are generally accounted on accrual basis except the
following incomes which are accounted on cash basis:
Interest on Non Performing Assets (NPA) is recognized as income as and when recovered
in pursuance with the guidelines issued by Reserve Bank of India.
Locker Rent and Bank Guarantee Commission is recognized as income as and when
received.
Retirement Benefits
Contribution to Provident Fund is charged is to Profit and Loss Account.
Premium paid to LIC Group Gratuity Scheme is charged to Profit & Loss Account.

Leave encashmentis accounted forin respect of accumulated leave balance valued on the

basis of average pay drawn during the year.

Income Tax
Provision for tax is made in accordance with the provisions of Income Tax Act as applicable
from time to time.

(2a)
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92  Deferred Tax Liability /Asset is not accounted for.
10. Segment Reporting
In accordance with the guidelines issued by Reserve Bank of India, the segments are
ascertained as under:
i) Treasury includes allinvestment portfolio, profit/loss on sale of investments and money
market operations. The expenses on this segment consist of interest on external borrowings
as well as internal sources and depreciation/amartization of premium on HTM category
investments.
iiYOther Banking operations include all other operations not covered under Treasury
Operations.
11. Leases
Leases, where the Bank’s lessor effectively retains substantially all the risks and benefits of
ownership of the leased asset, are classified as Operating Lease. The operating lease
payments are recognized as an expense in the Profit Loss Account aver the leased term.
B. DISCLOSURE AS PER RBI GUIDELINES .
(Rs in lakhs)
Sr. AMOUNT AMOUNT
No. PARTICULARS 31.03.2018 31.03.2017
1. | Capital to Risk Asset Ratio 13.13% 14.12%
2. | Capital Adequacy Ratio Tier | Capital 10.76% 11.93%
3. | Capital Adequacy Ratio Tier || Capital 2.37% 2.19%
MOVEMENT QF CRAR
A. Tier| Capital 1138.30 1108.04
B. Tier Il Capital 250.74 203.04
C. Risk Weighted Assets 10579.33 9283.51
4. | Market Value of Investments is disclosed in the Balance Sheet -—
5. | Advance against Shares & Debentures 0.00 0.00
6. | Lending To Sensitive Sectors
A. Real Estate & Construction Business 812.74 1096.36
B. Housing 675.51 878.13
7. | Advances to Directors & Their Relatives,
Companies/Firms in which they are interested
Fund Based : 1. To Directors 0.00 0.00
2. To Relatives of Directors 0.00 0.00
Non-Fund Based : 1. To Directors 0.00 0.00
2. To Relatives of Directors 0.00 0.00
Remuneration To Key Management Personnel 7.36 8.08
8. | DEPOSITS
% Of High Cost Deposit To Total Deposits 83.75 80.28%
Average Cost Of Deposit 8.96% 9.19%
9. | N.P.A
A. Gross NPAs 364.88 413.01
B. Net NPAs 220.58 258.01
% OF Gross NPAs To Total Advances 3.35% 4.37%
% Of Net NPAs To Net Advances 2.05% 2.78%
\ (2s) J
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{Rs in lakhs)
Sr. AMOUNT AMOUNT
No. PARTICULARS 31.03.2018 31.03.2017
10. | MOVMENT IN NPAs
Opening Balance 413.01 41543
Add: Increase 97.67 234.86
Total 510.68 650.29
Less: Closed/Recovered 145.80 237.28
Closing Balance 364.88 413.01
11. | PROFIT AND LOSS ACCOUNT
A. Interest Income As a Percentage of Working Funds 8.71% 10.16%
B. Non Interest Income As a Percentage of Working Funds 0.52% 0.46%
C. Operating Profit As a Percentage of Working Funds 0.70% 1.81%
D. Return on Assets 0.61% 1.81%
E. Business (Deposit + Advances) Per Employee 523.69 647.73
F. Operating Profit Per Employee 2.68 9.21
12. | Provision Made during the year towards
A. NPA 50.00 60.00
B. Standard Assets 0.00 0.00
13. | MOVEMENT IN PROVISIONS
A. Towards NPA: 155.00 95.00
Opening Balance 50.00 60.00
Add: Additions During The Year 60.70 0.00
Closing Balance 144.30 155.00
B. Standard Assets:
Opening Balance 46.25 46.25
Add: Additions During The Year 0.00 0.00
Closing Balance 46.25 46.25
14. | DEAF Amount (RBI Cir.No.RBI/2013-14/614 dt. 27.05.2014)
Opening Balance of amount transferred to DEAF 11.04 8.39
Add: Amount transferred to DEAF during the year 549 2.65
Less: Amount reimbursed by DEAF towards claims 0.00 0.00
Closing Balance 16.53 11.04
15. | Payment of DICGC Insurance Premium Paid 21.09 18.29
16. | Penalty Imposed by RBI Q.00 0.00
17. | Foreign Currency Assets & Liabilities 0.00 0.00
18. | The Bank has not undertaken any Repo & Reverse Repo transactions, — —
collateralized Borrowing and Lending obligations and Exchange Traded
Interest Rate Features transactions.
19. | NON PERFORMING NON SLRINVESTMENTS
Opening Balance 0.01 0.01
Additional during the year — —
Reduction / Write off during the year — _
Closing Balance 0.01 0.01
Total Provision Held (under Investment Depreciation Reserve) 0.01
20. | The Bank has not sold any of its assets to ARC — _
L (=¢) )
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C. NOTES:
1. SegmentReporting :
Disclosure of Primary Segment wise reporting as per Accounting Standard 17 is as follows: (Rs in lakhs)
Particulars Treasury og‘gézz';ﬁi:g Total

Revenue 606.15 1448.80 2054.95
Segment Cost 583.31 1378.59 1961.90
Operating Profit/Loss 22.84 70.21 93.05
Less: Extraordinary Items 0.00 25.70 25.70
Net Result 22.84 95.91 118.75
Income Tax 3.46 14.53 17.99
Net Profit 19.38 81.38 100.76
Other Information
Segment Assets 7927.55 14411.46 22339.01
Unallocated Assets 0.00 589.58 5890.58
Total Assets 8809.60 14118.99 22928.59
Segment Liabilities 118.50 21563.03 21681.53
Unallocated Liabilities 0.00 1247.06 1247.06
Total Liabilities 118.50 22810.09 22928.59
Since the Bank caters to the needs of Indian Customers, information regarding Secondary Segment
(geagraphical) is not applicable.
2. Related parties transactions Disclosures required under Accounting Standards 18 Key
Management Personnel — Chief Executive Officers:

1) Mr. T. R. Pawar ( 01.04.2017 to 31.03.2018) Rs. 7,36,037/-

The details of transactions with Key Management Personnel are not given in view of the R.B.I.
Circular dated 29t March, 2003.
3. Operating Leases

The Bank has entered in to lease agreements with various parties. The totals of future minimum
lease payments under non-cancellable operating leases are as follows:

i) Not later than one year Rs. 12,33,000/-

i) Later than one year but not later than five year Rs. 43,36,980/-

iii) Later thanfive year Rs. 31,51,440/-

iv) Lease payment recognized in Profit & Loss Account Rs. 14,81,750/-

L (%) )
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4, The Bank has ascertained that there is no material impairment of any of its assets and as
such no provision under Accounting Standard 28 issued by ICAl is required.

5.  Supplier/Service Providers covered under Micro, Small, Medium Enterprises Development
Act 2006 have not furnished the information regarding filing of necessary memorandum with the
appropriate authority. Therefore, information relating to cases of delays in payments to Micro and
Small Enterprises or of interest payments due 1o delays in such payments, could not be given.

6. The Bank has not restructured any of its advances.

7.  Previous years figures are regrouped and rearranged to conform with current years

presentation.

For Sangola Urban Co-operative Bank Ltd. V. 8. Sinnarkar and Associates
Chartered Accountants
F R No.118457W

Chief Executive Officer Veena Nagarkar

Date :25.07.2018 Proprietor

Place : Sangola. M.No.0105521
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CASH FLOW STATEMENT )
(Rs. in Lakhs )
Sr.No. Particulars 2017-18 | 2016-17
A) Cash Flow from Operating Activities
Net Profit As per Profit & Loss Account 100.76 199.26
Add | Adjustment
Depreciation on Assets 36.71 13.55
Provision for BDDR (Net) 35.00 40.00
Provision for Standard Assets 0.00 0.00
Provision for Income Tax 17.98 93.02
190.45 345.83
Adjustment For
Increase Income Tax (174.13) | (160.76)
Increase / (Decrease) in Deposits 3,423.91 2101.21
Increase / (Decrease) in Loan & Advances (1452.80) 463.88
Increase / (Decrease) in Investments (1228.59) |(2076.05)
Increase / (Decrease) in Funds 1.19 1.09
Increase / (Decrease) in Other Assets (9.32) | (177.18)
Increase / (Decrease) in Other Liabilities 48.65 134.29
Net Cash generated from Operating Activities (A) 799.36 632.31
B) Cash Flow From Investing Activities
Purchase of Fixed Assets (368.95) (10.71)
Net Cash Generated from Investing Activities (B) -368.95 -10.71
C) Cash Flow from Financing Activity
Increase / (Decrease) in Share Capital 5443 54.57
Payment of Dividend (33.84) (27.93)
Increase / (Decrease) in Borrowings 0 0
Net Cash Generated from Financing Activities (C) 20.59 26.64
D) Net Increase / Decrease in Cash & Cash equivalents (A+B+C) 451.00 648.24
E) Cash & Cash Equivalents at the beginning of the year 1457 .46 809.22
F) Cash & Cash Equivalents at the end of the year 1908.46 1457 .46
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